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Message Text 

UNCLASSIFIED 

PAGE 01 PARIS 12409 271810Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO SP-02 USIA-15 AID-05 EB-08 NSC-05 
TRSE-00 SS-15 STR-04 OMB-01 CEA-01 L-03 H-02 
PA-02 PRS-01 CIAE-00 COME-OO FRB-01 INR-07 
NSAE-00 XMB-04 OPIC-06 LAB-04 SIL-01 INT-05 
DODE-OO PM-04 /109W 

280018Z 015661 /22 

R 271815Z APR 77 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC 2187 

UNCLAS PARIS 12409 

E.O. 11652: N/A 
TAGS: ETRD, EIND, FR, EEC 
SUBJECT: FRENCH STEEL PLANT CLOSING 
REF: (A) PARIS 11627 
(B) PARIS 5714 

ON APRIL 23, JACQUES FERRY, PRESIDENT OF FRENCH IRON & 

STEEL INSTITUTE, IN PRESENCE OF REPRESENTATIVES OF STEEL 
UNIONS, MADE PUBLIC MORE DETAILS CONCERNING STEEL INDUS- 
TRY PROPOSALS FOR SECTORAL RESTRUCTURING MADE TO FRENCH 
GOVERNMENT AT END OF LAST YEAR. FERRY PROJECTED STEEL 
INDUSTRY INVESTMENT OF 12-13 BILLION FRANCS, 8-9 Bill .TON 
BEFORE 1980, AND IN SAME BREATH PLANT CLOSINGS BY USINOR 
(VALENCIENNES, LOUVROIL, THIONVILLE), SACILOR-SOLLAC 
(HOMECOURT, KNUTANGE, HAYANGE, ROMBAS), AND CHIERS- 

CHATILLON (LONGWY). WHILE FAILING TO INTERPRET PACKAGE 
IN TERMS OF JOBS CREATED OR ELIMINATED, HE DID NOT CHA- 
LLENGE CURRENT PRESS ESTIMATES THAT PROPOSED PLANT CLO- 
SINGS WOULD MEAN ELIMINATION OF 16,000 JOBS. INDUSTRY 
INSISTS THAT EFFECTS OF EMPLOYMENT SUPPRESSION WILL BE 
MODERATED BY EARLY RETIREMENT, RETRAINING, AND NEW INVES- 
TMENT. WE ARE NOT SURE WHAT OUTCOME OF CURRENT GOF- 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 PARIS 12409 271810Z 

INDUSTRY-LABOR NEGOTIATIONS ON SUBJECT WILL LOOK LIKE 
BUT IT IS CERTAIN THAT LABOR WILL RESIST ADJUSTMENTS 
ALL ALONG THE WAY. 
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